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RESTRICTIONS BY PAXISTAN ON IMPORTS TROM THE DOLLLR AR

Statement made by Mr. G. iziz /ihmad
on behalf of the Pakistan Delegetion
at the 10th Meeting.
held on Thursday, 23 November 1950 at 10. 30 a.m,

In view of the various statements already made on behalf of the Sterling
area, and also the background material provided for these consultations by the
Internatlonal Monétary Fund, it is only necessary for mc to state our case
brlefly. : R

- Pakistan explalnud to the Working Party at the fourth session in Geneva
hﬂt as a result of the agrecment reached in July 1949 among thc Commonwealth
countrlﬂs (Sterllng irea), it was decided to rcducc their demand on the
Sterling irca reserves in respect of imports from dollar account countries by
25%. below the level of 1948, This was donec on account of the dcterioration of
the Sterling .ireca dollar position before July 1949. Pakistan's balancc Qf 4
payments with the dollar area has continued to show a substantial deficit, -

" The following table gives the balance of payments between Pakistan and the'

Dollar irea since 1948:-

Paklstan s Balance of Poyments with the Dollar .rca (U.S.A, Dollar Mllllons)

1948 5' 1st  2na 1949 3rd Lth .§ 1st Eac
! Quarter Quarter ﬂuartor Quarter ; Quarter Quarter
Imports ) 29 33 15 7
Other ' 2 2 2 1
Total (1) 3 35 17 8
Exports . ~ 16 . - 3 3
Other . : - - - e
Total 351 J_16 11 3 3
Deficit 19(1) : 15 - 24 .l 5 1) 13(2)

In the circumstances, therefore, thc nonetary ceilings for the American Account
arca during 1949/50 wore rcduced by 25ﬂ. - The monctary cciling for 1948/49 from the
entire hard currency arca was 239,628 nillion Rupees. It is cstimated that three-
quarters of this figurc applics to the fmerican iccount Lrea, The ceiling for the
Mmerican Jjccount .rco during 1948/L9 vwould be 179,721 million Rupees. The monetary
ceiling for 1949/50 was fixed at 132 711 Rupecs for the .merican “cceunt Are

[l)The breakdown of this figurc is not aveilable as the Statc Bank of Pakistah
ohly camc ihto existence on lst July 1948,

Tentative U.K, estimates,
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‘which came into force. last July, arc given in the International MonetaryJFund s
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The technique of Pakistan import control, and the manner in which restric
tions arc applied, ig admirably.explained in the. background material furnished
by the IntcrnationalJuwuﬂxn%FElwﬁb'~~It igs-—therefore;-only ficcessary to sume
marise brlefly what hos bccn statcd in thc Pund'ﬂ p@pcr,
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For purposcs of licensing, the year is divided into two shlpplng periods,
viz,, January to Junc, and July to December, — Public notices inviting uppllca- ]
tions from thc trade, and indicating the gcneral policy, are issued on the eve ;‘{

cach shipping ncrlod by the Chicf uontrollcr of Imports and Exports. An ovecrall |
ceiling for cach shipping period is flxod on the basis of the forcign exchange
earncd by us; the- ‘sterling releascd by the  United Kingdom from our wartime
balances , imports_made.in.thc.past, . anticipateéd-requirements of the country --
during thc shipping period in question,  /f'ter the cciling has becn fixed, it
is distributed between thc various catecgorics,of goods, having regard to tho
prev1ous 1mports and future rcquircments of the 1tcms concerned,

It will be scen that- uhe ‘balance of paymcnts figures, Wthh I have glven tm
Working Party, are not indicative of any substantial improvement, Desplte this,
however, thc Government of Pakistan were ablc to liberalise somewhat:the import
programme from the dollar area  Particulars of thc Open General Licence No. 10,

background paper on vwgCS 33 to.43. None of .the previous Open General Ligences
applied to thc fmerican lccount lirca, but under ‘the new Open General Licencg;

- tools and-workshop equipment, and machlncry can. be 1mported without an"Import | 8

‘matically, - Norequp- “licences -granted-for import from any of “thé” countrles con- |

-are, “imthe opinioh of our Delegation, based on the realitics of the situation 23

climinated,

Dollar ‘rea,

. formation as ony mcmbers of the Jorklng Party may desire,

Licence from the fmerican ficcount urct;‘ Some sclected. chemicals; cotton twist §
and yarn, and cotton fabrics, can also be imported from-the Amcrlcan Aceount - Arw

Thus, Open General Licence Vo.lO has a wider scopc than any Opcn General Iiieence
in the past, Ailso for this period, viz, July to Deccmber 1950, licences on the
American lccount .rea will be is sued in respceet of drugs and machlnes ctg. ,autos

prising the ‘mcrican lcecount Arca have been sutomatically valldated to cover
1mports from thc Whole of” the nmcrlcmn uccount nrca.,
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Thc statement I hwve read w111 I trust, in conjunction with the Pund's back§
ground paper on Prkistan, and the Ring,* ] report on the import restrictions of B
Pokistan, give the Working Porty an appreciation of our situation, My Delegatiof]

are grateful to the Fund for the exccllent work they have done in this matter,and
for thc compilation of figures and estimates pertaining to Pckistan,which, in- ai
number of cases, were not reﬂdlly available, and a cons1derﬁble amount of resw«ﬁ
and thought was necessary to arrive at thcse estimates, __ The Fund's conclusions]

it prcvalls at present, and the Government of Pakistan hopes that the position
would improve sufficiently, os soon as possible, to relax further whatever re- |
strictions can be relaxed to encourage multilateral flow of trade, In this ' con-}
nection, it moy be relevant to mention that when Pokistan came into existence, thel
harbour facilities for exports were o definite bottleneck, For our exports of !
Jute, the port of Chittagong necded considerablc development., In 1948 this port |
could only provide thrce berths. It is now possiblc to provide berths.at this po
for thirteen ships simultaoncously., PFurthcr development work is procoedlng, ‘and,
in addition, a new port is benng developed at Chulna, It is hoped, thercfore, tmﬂ
in the not too distant future, the bottleneck on our exports will be largely

The Government of Pakistan have also been g1v1nw ettcntlon to increasing the
production of such commodltles as are likely io find. 2 recady warket in the. -

. These Mr, Chalrman are our hopes for the future, The present 51tuat10n
leaves no alternatlvo to the import pollcy now peing pursued,
- In conclusion, it is only necessary for ne to say that we shall take careﬁﬂ

notc of any views whlch might be expresscd in this "orking Party during these ,“;
sultations, Myself, and my colleacues, will endeavour to give . such furthcr in- §



